Health Care
Costs and Premiums

Presentation to
Use/Creation of State Pool Workgroup
October 8, 2009

By

Paula Dierenfeld
Executive Director

F FEDERATION

of lowa Insurers

700 Walnut Street, Suite 1600
Des Moines, lowa 50309-3899
(515) 283-8023
psd@nyemaster.com




Increases in Health Insurance Costs —2002, 2005, 2007
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Source: PricewaterhouseCoopers calculations. The overall increase in premiums in 2002 is from The Factors Fueling
Rising Health Care Costs. The 2005 increase is from The Factors Fueling Rising Health Care Costs 2006.
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Factors Contributing to the 6.1 Percent
Increase in Health Insurance Premiums

25%

Increased
Utilization

46%
General
Inflation

S 3OUEERN
\ Healthcareal'rlcegg

\ lncreases in N
Excess of
Inﬂation

Source: The Factors Fueling Healthcare Costs 2008 (AHIP) F FEDERATION

of lowa Insurers



Where Does Your Health Insurance Dollar Go?

# Insurer Profits
£ Consumer Services’, Provider Support and Marketing

I Government Payments, Compliance, Claims Processing and Other Administrative Costs
! Other Medical Services

3e¢| 4¢ “8‘( Drugs=14¢  |Outpatient Costs=15¢|  Inpatient Costs=20¢ Physician Services=33¢
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Growth in Health Insurance Premiums—2006-2007
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